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War Funding Could Be Better Spent on Domestic Priorities

In the five plus years since the invasion of Iraq, the toll has grown on all fronts. Over 4,000 of our troops
have died,1 countless civilians have lost their lives,2 and the financial toll continues to mount. The total cost
of the Iraq War is now more than $526 billion.3

The cost of this ill-advised war has been immense and much greater than initially anticipated. As Nobel
Prize-winning economist Joseph Stiglitz said, “The budgetary costs themselves have been enormous – far,
far larger than the some $50 billion that the Administration estimated at the beginning of the war.”4 As the
economy heads toward a recession, voters understand the money spent on the Iraq War could be better
invested at home on domestic priorities to help improve the economy.

Poll Results: The Economic Cost of War is Top of Voters' Minds

A new poll shows voters in Michigan are increasingly worried about the economy (see Appendix 1 for poll
methodology). Further, a majority of Michigan voters would rather invest the money being spent in Iraq at
home, to help folks who are suffering as a result of the impending recession.

The poll conducted in late February of this year shows that voters are overwhelmingly concerned about the
economy and believe that a recession will hurt their state.

RESULT 1: VOTERS CONCERNED ABOUT THE MICHIGAN ECONOMY

When asked “How much do you worry about the economy?”, 69% of Michigan voters responded, “A Lot.”

When asked “If the United States goes into a recession, would it hurt your state's economy?", 84% of
Michigan voters responded, “A Great Deal.”

RESULT 2: VOTERS OVERWHELMINGLY BELIEVE GETTING OUT OF IRAQ IS ONE OF THE BEST
WAYS TO FIX THE ECONOMY

Voters were asked about a number of approaches to rescuing our economy. They pointed to ending the
war in Iraq as one of the best:

When asked whether it would help the economy if the government would cut taxes, 38% of voters in
Michigan said it would help “A Great Deal.”

When asked whether it would help if the government put more money in the hands of poor people, 28% of
voters in Michigan said it would help “A Great Deal.”

When asked whether it would help people if the government put more money into improving infrastructure,
27% of voters in Michigan said it would help “A Great Deal.”

When asked whether pulling out of Iraq would help, 43% of voters in Michigan said it would help “A Great
Deal.”

Overall, voters in Michigan think the money spent on the war in Iraq could have been better spent at home.
When given a choice, 66% would invest funds here, while only 28% would continue to put that money into
the Iraq war.
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Economy Shows Signs Of Distress

This new data comes as the economy teeters on the brink of a recession – or perhaps has already entered
a recession – and people across the country are suffering.  The following are some signs of the failing
economy:

    Jobs and Unemployment

According to statistics from the Department of Labor, employers have cut payrolls in all three
months of 2008, with 80,000 non-farm jobs being lost in March alone.

•   

From January to March, the economy shed jobs in three successive months for the first time
since 2003.5

•   

The 80,000 jobs lost in March was the largest monthly job loss in more than 5 years.6•   

The unemployment rate in March increased to 5.1%, the highest it's been since September
2005.7

•   

    Home Foreclosures

According to RealtyTrac, an online real-estate information network, home foreclosures jumped 57%
in March from the same time a year ago, and were up 5% from February.

•   

    Gas Prices

According to the Daily Fuel Gauge report from the Automobile Association of America, the price of a
gallon of regular gas reached its all-time high this year, at $3.38 a gallon – an increase of 53 cents
from last year.8

•   

    Food Prices

According to the USDA, food prices are projected to rise between 3.5% and 4.5% in 2008.  Food
prices rose 4% in 2007, the highest increase in 17 years.9

•   

Meanwhile, Iraq War Costs Continue to Rise

According to data from the Congressional Research Service, the United States continues to spend massive
amounts of money on the Iraq War. The total cost to US taxpayers breaks down as follows:

Per Second: $3,919•   
Per Minute: $235,160•   
Per Hour: $14.1 million•   
Per Day: $338.6 million•   
Per Week: $2.4 billion•   
Per Month: $10.3 billion•   
Per Year: $123.6 billion10•   
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Money Spent on the Iraq War Could Be Better Spent on Domestic Priorities

The cost of the Iraq War has placed an extraordinary burden on the American people.

The United States has already spent $526 billion on the Iraq War, with $83.8 billion in spending still
pending – and the Bush administration is proposing another $139.4 billion for the next year. That means
Michigan's share alone is $13,883,966,937.

According to the National Priorities Project, for the money being spent on the Iraq War, Michigan could:

Give 5,220,282 People Health Care or•   
Fund 2,098,861 Head Start Places for Children or•   
Provide 1,427,804 Scholarships for University Students or•   
Provide 111,921 Affordable Housing Units•   

Economists Agree That War Funding Creates “Tradeoffs”

While economists may disagree on the costs of the war and its effect on the recession, most recognize that
there are tradeoffs between Iraq spending and spending on domestic priorities.

Because of our Iraq War spending, Joseph Stiglitz testified, “We will be less prepared to meet challenges in
the future, and there are huge opportunity costs. Some of our children will not have the medical care that
should be a right to every citizen born in a country as rich as ours; some will bear the scars for life. We are
not investing as we should in technology and science, to make our economy as competitive as it should
and needs to be.”11

Robert Hormats, a former National Security Council Staffer who is now a Vice President at Goldman
Sachs, made clear in his testimony before the Joint Economic Committee that the choices could be
different. He said that “opportunity costs” for the Iraq War have been great. “The large sums so far spent
also could have helped to put Social Security and Medicare on a more sustainable basis. And a small
fraction of them could have helped to eradicate or contain diseases that devastate the lives of millions in
Africa and Asia. But we have had no such debate over what economists call the 'opportunity costs' of war
spending and thus no such tradeoffs were considered.”12

Tyler Cowen, an economist at George Mason University and a self-described supporter of the war at one
point, has written specifically on the national security tradeoffs from the Iraq War. He wrote, “Set aside the
question of what we could have accomplished at home with the energy and resources we've devoted to
Iraq and concentrate just on national security. Here, the hidden cost of the war, above all, is that the United
States has lost much of its ability to halt nuclear proliferation.”13

Economists realize what the voters already know – money we are spending on the Iraq War is money that
we can't spend on other priorities. And voters in Michigan prefer to spend money on other domestic
priorities, particularly in the context of the weakening economy.

Conclusion: Voters Want Money Spent on Domestic Economic Priorities – Not Iraq

As this new polling data shows, voters in Michigan want to see the money being spent on the Iraq War
spent on domestic priorities. As the economy shows signs of distress everywhere, the cost of the Iraq War
causes a heavy and increasing burden. This data illustrates that voters strongly believe war spending
should be shifted to more pressing priorities at home. This is a lesson that politicians must learn in an
election year.
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APPENDIX

SurveyUSA Poll Methodology

This opinion survey was one of 50 statewide polls conducted separately but simultaneously by Voter Roll
Call of Verona NJ, the non-media research arm of SurveyUSA. Research was conducted by telephone, in
the voice of a professional announcer. In each state, approximately 600 registered voters were interviewed.
Respondent households were selected at random, using Random Digit Dialed (RDD) sample provided by
Survey Sampling, of Fairfield CT. All respondents in all states heard the questions asked identically. Where
necessary, responses were weighted according to age, gender, ethnic origin and geographical area, so that
the sample would reflect the actual demographic proportions in the state’s population, using the most
recent U.S. Census estimates. In theory, with the stated sample size, one can say with 95% certainty that
the results would not vary by more than the stated margin of sampling error, in one direction or the other,
had the entire universe of respondents been interviewed with complete accuracy. There are other possible
sources of error in all surveys that may be more serious than theoretical calculations of sampling error.
These include refusals to be interviewed, question wording and question order, weighting by demographic
control data and the manner in which respondents are filtered (such as, determining who is a likely voter). It
is difficult to quantify the errors that may result from these factors. Fieldwork for this survey was done by
Voter Roll Call of Verona, NJ..

Please visit this link for the full polling results:
http://pol.moveon.org/iraq/s?mi

National Priorities Project “The Cost of the Iraq War” Tradeoffs Page Methodology

NPP cost of Iraq war figures are based on an analysis of congressional legislation allocating money for war.
Local cost breakdowns take into account each state's share of taxes paid into federal funds revenues
(based on IRS data).  Congressional district, city, and town shares are estimated using population and
median household income relative to the total state figure.  Tradeoffs are based on average unit costs, by
state, for each item.  For more information on NPP methodology, visit:
http://www.nationalpriorities.org/cost_of_war_counter_notes.
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